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52. Other information

m  Recommendations of Financial Stability Committee (FSC) on the restructuring of the foreign
exchange housing loans portfolio

On 13 January 2017, FSC endorsed the resolution on the recommendation on the restructuring of
the foreign exchange housing loans portfolio. The resolution includes a list of recommendations,
part of which were introduced in the year 2017. Two of the recommendations that may have
significant impact on the Group but have not yet been introduced, are:

> to increase the minimum LGD for exposures secured by mortgages on residential properties,
the purchase of which was financed by an FX loan by means of a dedicated resolution of the
Ministry of Finance (this regulatory measure is addressed to banks that apply internal ratings
based approach to the calculation of the capital charge for credit risk, among others to
mBank S.A.);

> introduction of changes in the rules of operation of the Borrower Support Fund, which would
lead to a greater use of the funds to support borrowers in difficult financial situation -
recommendation not introduced. In October 2017 the Parliament of the Republic of Poland
has begun work on the draft of the amendment to the act on support of borrowers in
financial difficulties, who had taken out a housing loan as well as a law on corporate income
tax, proposed by the President of the Republic of Poland, which address the FSC
recommendation.

Due to ongoing work on the implementation of these recommendations Bank is not able to assess
at this moment the potential impact of the aforementioned changes on the capital ratios and
financial statements of the Bank and the Group.

m  Proposals concerning foreign currency mortgage loans restructuring

Some proposals of restructuring of foreign currency mortgage loans for individuals have been
discussed recently, including the solutions presented by the Chancellery of the President of the
Republic of Poland. At its meeting starting on 19 October 2016, the Parliament of the Republic of
Poland has begun work on three draft laws governing in different ways the above issue: presented
by the President of the Republic of Poland draft law on the principles of reimbursement of certain
claims arising from credit and loan agreements and parliamentary drafts of /law on restructuring
loans denominated in or indexed to a currency other than the Polish currency and to prohibiting
granting of such loans and of law on special rules for the restructuring of foreign currency
mortgage loans due to changes in foreign currency exchange rates in relation to the Polish
currency. In addition, on 13 October 2017, the Parliament of the Republic of Poland has begun
work on the draft of the amendment of the act on support of borrowers in financial difficulties, who
had taken out a housing loan as well as a law on corporate income tax, proposed by the President
of the Republic of Poland. At the moment of these financial statements publication the final form of
the proposed solutions is not known yet. Therefore, at the moment, the Bank is not able to
estimate reliably either the implementation probability of the discussed solutions or the potential
impact of the final solutions on the financial statements of the Bank and the mBank Group.



