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Notice:

This document has been prepared by mBank S.A. (the “Bank”). Any person or entity considering making
any investment based upon information contained in this document should ensure that they are properly,
independently and professionally advised.

This document was designed for use by specific persons familiar with the business and affairs of the Bank

and its subsidiaries and affiliates and should be considered only in connection with other information, oral or written,
provided by the Bank (or any subsidiary or affiliate) herewith. These materials are not intended to provide the sole
basis for evaluating and should not be considered as a recommendation with respect to any transaction or other
matter. The information in this document does not purport to be comprehensive and has not been independently
verified. The information contained in this document is provided as at the date of publication and might be subject
to changes without notice. Such information and opinions are not guarantees or predictions of future performance
and are subject to risks and uncertainties. While this information has been prepared in good faith, no representation
or warranty, express or implied, is or will be made and no responsibility or liability is or will be accepted by the Bank
or any of the Bank's subsidiaries or affiliates or by any of their respective officers, employees or agents in relation

to the accuracy or completeness of these materials or any other written or oral information made available to any
interested party or its advisers and any such liability is expressly disclaimed. The distribution of this document may
be restricted by law in some countries and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions.

This document is an advertisement and not a prospectus and addressees should not subscribe for or purchase

any securities referred to in this document except on the basis of information in any prospectus to be published

by the Bank or other relevant document distributed by the Bank. This document does not constitute or form part

of any offer or invitation or inducement to sell or issue, or any solicitation of any offer to purchase or subscribe for,
any notes or bonds of the Bank or any other securities, nor shall any part of it nor the fact of its distribution form

part of or be relied on in connection with any contract or investment decision relating thereto, nor does it constitute
a recommendation regarding the securities of the Bank. The information contained herein is for discussion purposes
only and does not purport to contain all the information that may be required to evaluate the Bank or its respective
financial position. Any offer, inducement or announcement to acquire notes or bonds of the Bank will be made solely
by means of the relevant prospectus or other document required by relevant provisions of law and any decision

to keep, buy or sell notes or bonds of the Bank should be made solely on the basis of information contained in such
prospectus or other document (as the case may be). This document does not constitute a recommmendation regarding
the notes or bonds of the Bank or any other securities. No reliance may be placed for any purposes whatsoever

on the information contained in this document or on its completeness.

No representation or warranty, express or implied, is given by or on behalf of the Bank, its subsidiaries or any of such
persons’ directors, officers or employees or any other person as to the accuracy or completeness of the information

or opinions contained in this document and no liability whatsoever is accepted by the Bank, its subsidiaries or any

of such persons’ members, directors, officers or employees nor any other person for any loss howsoever arising, directly
or indirectly, from any use of such information or opinions or otherwise arising in connection therewith.




1. mBank Group

Set up in 1986, MBank Group is Poland’s fifth-largest universal banking group by total assets
as at 31 December 2025. The Group serves around 5.9 million retail clients across Poland,
the Czech Republic and Slovakia, as well as 38,000 corporate clients, and employs 8,600 people.

mBank Group operates a diversified business model covering retail, SME, corporate

and investment banking, complemented by selected non banking services. mBank S.A,,
the Group's parent entity, has been listed on the Warsaw Stock Exchange since 1992, with
Commerzbank AG as its strategic shareholder!.

Our approach to sustainability

A3 ! 4
'@' Our role

As a financial institution, mBank Group recognizes its responsibility in supporting global

and national transitions toward sustainable development and a climate-neutral economy.

This role includes financing activities that facilitate change and strengthen the financial resilience
of both individual and corporate clients. By integrating sustainability into its strategy and
operations, the Group aims to contribute to a more resilient economic and social environment.

*a Our external commitments

Over the years, mBank Group has strengthened its commitments to sustainable development

by adhering to key ESGC regulations and participating in major voluntary initiatives that

promote responsible banking and climate action. These external commitments support

the Group in aligning its strategic objectives with global sustainability goals and in enhancing

its long-term impact. mBank Group is a signatory or participant of, among others:

= the UN Sustainable Development Goals (SDGs),

= the UN Environment Programme Finance Initiative — Principles for Responsible Banking
(UNEP FI PRB),

= the UN Global Compact,

= the Science Based Targets initiative (SBTi),

= the Partnership for Carbon Accounting Financial (PCAF).

1 Information on the current shareholder structure is available on mBank's website: https://www.mbank.pl/en/investor-relations/shares/shareholders.html
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From commitments to action

Sustainable development is a key element of the mBank Group’s business model and strategic
direction, as defined in the “Full Speed Ahead!” Strategy. The Group aims to support clients

in the transition to a climate neutral economy while strengthening long term financial
resilience and pursuing responsible growth.

To operationalise these ambitions, mBank Group implements an integrated approach in which
sustainability is embedded across strategic pillars and business processes. This approach

is further detailed in the mBank Croup Transition Plan, which translates high-level objectives
into concrete actions, sector specific pathways and measurable decarbonisation targets.

Our sustainability targets for 2026-20303

Climate action - developing a resilient business model supported by a credible transition plan
= Maintain the commitment to achieve net-zero emissions in Scope 1and 2 by 2040,
and net-zero emissions in Scope 3 by 2050.
= Reduce absolute Scope 1and 2 GHG emissions by 42% by 2030 vs 2022.
= Reduce emissions intensity of key portfolio segments by 2030 versus 2022, in line with
the Transition Plan:
— 64% (kgCOze/m?2) for conmercial real estate,
— 66% (kgCO,e/MWNh) for electricity generation,
— 54% (kgCO.e/m?) for residential real estate,
— 47% (kgCO,e/PLN) for leasing,
— 10% (tCO.e/MmEUR, baseline 2024) for assets under management.
= Reduce the temperature rating of the corporate lending portfolio by 2029.

The following product-related objectives represent a critical lever for achieving the climate
commitments described above, and simultaneously contribute to strengthening the Group's
overall financial performance.

Economic momentum - financing change and unlocking economic potential

= Retail portfolio — double sales of energy efficient (EU Taxonomy-aligned) mortgage loans
versus 2024,

= Corporate portfolio — allocate 15% of corporate loans engagement to sustainable, transition,
and impact finance.

Sustainability standards and key policies

All activities and business processes of mBank Group are conducted in compliance

with the law as well as regulatory recommmendations and requirements. The policies in place
within the Group ensure that environmental, social and labour matters are managed in line
with the highest standards. The relevant regulations also guarantee respect for human rights
and uphold anti-corruption practices.

2 Full list of sustainability targets can be found in the Strategy of mBank Group for 2026-2030 (page 44), available on mBank’s website: https:/Awvww.mbank.
pl/pdf/msp-korporacje/relacje-inwestorskie/strategy-of-mbank-group-for-2026-2030-presentation.pdf
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Credit policy for industries relevant to EU climate policy

Since 2019, mBank has applied the Credit Policy for Industries Relevant to EU Climate Policy,
which establishes exclusion criteria and enhanced risk requirements for activities inconsistent
with the EU climate transition pathway. The Policy reflects mBank's alignment with the EU
Taxonomy, the bank’s Science Based Targets pathway, and its long-term objective to support
the transition toward a low carbon economy.

Under this policy, the mBank Group applies strict exclusions to the most carbon intensive
activities, including thermal coal extraction and coal fired power and heat generation, and does
not finance activities related to shale gas or the development of nuclear power plants.
Financing of oil and gas extraction related capital expenditures is generally excluded, subject
only to narrowly defined and highly restrictive exceptional conditions. Certain other fossil

fuel related activities are not categorically excluded, but are classified as elevated risk and are
subject to strengthened internal review and additional transition related requirements.

A detailed overview of the exclusion criteria and applicable restrictions is provided in Annex 1
to this Framework.

I_H_I Policy on serving reputational risk-sensitive industries

mBank’s Sensitive Industries Policy sets out clear expectations for responsible business
conduct across all client relationships and defines restrictions for sectors associated with
significant social, ethical or environmental concerns. The Policy introduces enhanced due
diligence requirements for activities that may pose heightened reputational or sustainability
risks and is aligned with internationally recognised standards, including the UN Global
Compact principles and the OECD Guidelines for Multinational Enterprises.

Under this policy, mBank refrains from entering into or continuing business relationships

with entities involved in severe human rights violations, including child or forced labour, as well
as with entities responsible for serious environmental damage or the exploitation of protected
or ecologically sensitive areas. Clients operating in sectors with heightened reputational
exposure are subject to enhanced screening and ongoing monitoring, while relationships

with entities operating in jurisdictions subject to international sanctions or engaging

in aggressive or harmful tax practices are excluded.

Through this Policy, mBank ensures that its client engagement practices remain consistent with
widely recognised sustainability norms and complement the Group level policies supporting
environmentally sustainable and transition aligned financing.

Further details on mBank’s sustainability standards and ESG policies can
be accessed on the bank's website: https://www.mbank.pl/en/about-us/
corporate-social-responsibility/our-standards/
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ESG management

mBank manages sustainability through a structured governance framework that integrates
supervisory oversight, executive responsibility and dedicated supporting ESG functions.
The Supervisory Board provides high level oversight of the bank's approach to sustainable
development, approves strategic priorities and monitors the effectiveness of associated risk
and control frameworks. Its relevant committees further support this oversight by reviewing
sustainability disclosures, supervising risk frameworks and the Group'’s Transition Plan,

and monitoring initiatives related to diversity and equal opportunities. The Management
Board is responsible for strategic ESG decision making and ensures the implementation

of sustainability priorities across the Group, drawing on regular reporting and engagement
with internal stakeholders.

Central coordination is ensured by the Sustainable Development Committee of mBank Group,
established in 2020, which issues recommendations on ESG policies, promotes alignment

of sustainability activities across the organisation and facilitates cross functional cooperation.
The Committee is chaired by the Vice President of the Management Board for People and
Regulatory Affairs (CPR), with the Vice President responsible for Risk Management (CRO)

and the Vice President responsible for Finance (CFO) serving as deputy chairs. Non voting
members include the Director responsible for sustainability, acting as the Chief Sustainability
Officer (CSO), and the Director of the Non Financial Risk Management Department, acting

as the Chief Environmental Risk Officer (CERO), together with designated sustainability stream
leaders and partners.

Supporting ESG functions play a key role in delivering the Group's sustainability agenda. The CSO
oversees the development and execution of the sustainability strategy, ensures the consistency
of ESG actions, engages with external stakeholders and supervises the quality and compliance

of sustainability reporting. The CERO manages environmental objectives under the Transition
Plan and maintains frameworks addressing environmental, climate related and greenwashing
risks. Sustainability stream leaders coordinate thematic areas and translate strategic priorities
into operational activities, while sustainability partners support business units in integrating ESG
considerations by providing analysis and subject matter expertise.

Additional information on the Group’s sustainability management approach is included
in the Management Board Report on the Performmance of mBank S.A. Group (Sustainability
Statement, ESRS 2 — General Information).

mBank’s approach to ESG risks

mBank integrates environmental, social and governance (ESG) risks into its Groupwide risk
management framework, aligned with regulatory expectations and international standards.
ESG risk oversight is embedded across all organisational levels — from the Supervisory

and Management Boards to specialised committees and business units operating within
the three lines of defence model. This governance structure supports responsible business
conduct and reflects the bank’s adherence to recognised international principles, including
the UN Global Compact and the OECD Guidelines.
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The Group’s ESG Risks Management Strategy sets out how ESG risks are defined, identified,
assessed and monitored. It includes materiality assessments across multiple time horizons

and climate stress testing practices designed to evaluate the resilience of the bank’s portfolios
under adverse conditions. ESG risks are integrated into the Internal Capital Adequacy
Assessment Process (ICAAP), in line with European Banking Authority guidance. They are also
reflected in the mBank Group’s broader transition commitments, which follow a Paris aligned
pathway supported by independently verified decarbonisation targets, and embedded into our
business strategy.

To ensure a comprehensive view of sustainability related exposures, the bank’s risk
assessment framework explicitly covers physical climate risks — such as flooding, drought,
heatwaves and storms — and transition risks arising from policy, technology and market
developments. These risks are evaluated using portfolio level assessments and scenario
analyses informed by national and international climate projections referenced in the bank’s
Sustainability Statement.

mBank monitors its loan portfolio for sectors sensitive to transition and environmental risks,
supporting strategic portfolio steering and informing client engagement. As part of its
approach to reducing ESG related risks over time, the bank engages with clients to encourage
improvements in their environmental and social performance — including by embedding
ESG considerations into credit discussions and, where appropriate, supporting risk mitigating
measures through sustainable finance solutions.

In the credit area, ESG factors constitute a mandatory part of corporate client risk assessments.
Clients seeking financing above PLN 8 million undergo an individual ESG analysis based

on the ESG risk map, supplemented by a client-specific assessment. Remaining exposures are
assessed on a portfolio basis, by reference to the relevant PKD code, using the same ESG risk
map. The ESG risk map is informed by SASB Standards and enhanced by climate risk expertise,
expert judgement and additional internal adjustments. Where elevated ESG risk is identified,
the bank assesses available mitigating factors and may adjust lending terms or make financing
conditional on the implementation of measures aimed at reducing material ESG risks.

A negative ESG assessment may result in a decision not to provide financing.

Through this integrated approach — combining governance, risk assessment, stress testing,
capital planning and client engagement — mBank strengthens the long term resilience
of its business model.

More information on how mBank incorporates ESG factors in credit
policies can be found here: https://www.mbank.pl/pdf/esg/standardy-esg-
polityki-kredytowe-en.pdf. Further disclosures on climate-related risks
and opportunities can be found in the Management Board Report on the
Performance of mBank S.A. Group (Sustainability Statement, ESRS E1).
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mBank’s ESG recognition

Bank monitors its ESG ratings on an ongoing basis and places strong emphasis on transparent
disclosure practices to ensure that its governance, risk management and sustainability
information remains clear, consistent and aligned with evolving market expectations.

The bank uses external ESG assessments as an important source of insight, supporting
continuous improvement in its sustainability performance and reporting.

The most up to date ESG ratings and assessments are available on mBank’s
website: https://www.mbank.pl/en/about-us/corporate-social-responsibility/
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2. mBank S.A.
Group
Green Bond
Framework

mBank Group recognises Green Bonds as an effective instrument to channel capital
towards projects and activities that generate clear and measurable environmental benefits,
contributing to the achievement of the UN Sustainable Development Goals (UN SDGs).

The issuance of Green Bonds supports the implementation of the mBank Group Strategy
and Transition Plan by aligning the Group'’s funding strategy with its sustainability ambitions
and by mobilising financing for the green transition of our clients and the wider economy.

mBank Group has been an active contributor to the development of the Polish green bond
market. mBank entered this market in 2021 with its inaugural EUR 500 million Green Bond
dedicated to the refinancing of energy-efficient residential real estate. By the end of 2025,
mBank had completed four Green Bond issuances, with a total nominal value of EUR

2.25 billion, with proceeds allocated to renewable energy projects or energy-efficient buildings.

mBank Group has updated this Green Bond Framework (the “Framework”) that will serve

as a reference document for all future issuance of debt instruments (“Green Bonds").

The Framework may also be used for the issuance of European Green Bonds (the “EuGB")

by mBank Group entities, in accordance with the requirements of the European Green Bond
Regulation (the “EuGB Regulation”)3. The proceeds or an equivalent amount will be exclusively
used to finance or refinance, in whole or in part, Eligible Assets (“Eligible Assets Portfolio”), that
are defined, selected and reported in accordance with this Framework.

This version supersedes previous Frameworks published in May 2020, February 2022

and September 2024, reflecting evolving best market practices, regulatory developments,
investor expectations and the updated mBank Group Strategy and Transition Plan. Assets
selected under previous versions of Framework may continue to form part of the Eligible Assets
Portfolio until the maturity of Green Bonds to which they were allocated.

All versions of the Framework are publicly available on mBank’s website:
https://www.mbank.pl/en/investor-relations/ratings-debt-instruments/

3 The European Green Bond Regulation as published here: https:/eur-lex.europa.eu/eli/reg/2023/2631
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This Framework is aligned with the ICMA Green Bond Principles (ICMA GBP), updated
as of June 20254, and is structured around the following four core components:

= Use of Proceeds

= Process for Project Evaluation and Selection

= Management of Proceeds

= Reporting

and reflects the ICMA recommendations on:
= Green Bond Frameworks
= External Reviews

For Green Bonds intended to be certified by the Climate Bonds Initiative (“CBI"), alignment
with the Climate Bonds Standard (version 4.3 or later)® will be ensured.

The Framework may be further updated and amended to reflect market developments,
including changes to the ICMA GBP, relevant environmental taxonomies and regulations,
including EuGB. Any substantial amendments will be subject to an updated Second
Party Opinion.

This Framework sets out the principles under which mBank S.A. and its subsidiaries may
issue Green Bonds in various formats, including senior unsecured and secured instruments®,
such as Green Covered Bonds issued by mBank Hipoteczny S.A7 provided that the use

of proceeds is directed towards the Eligible Assets Portfolio in accordance with the Eligibility
Criteria defined in this Framework®. Green projects and assets may support only one labeled
instrument at a time: once allocated to a labeled bond and flagged in the issuing entity’s
internal systems, such exposures are excluded from use for any additional funding, including
for covered bond issuances, thereby preventing any risk of double counting.

https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/
https://www.climatebonds.net/standard/the-standard

Under the Green Bond Framework mBank does not intend to issue secured bonds, including securitization transactions.

In line with a portfolio based approach, the entire portfolio of exposures meeting the eligibility criteria under the Green Bond Framework will be flagged
in issuing entity's internal systems. Once a contract is included in the eligible portfolio, it is subject to internal controls that prevent its further transfer
outside its balance sheet. In particular, such exposures will not be transferred fromm mBank to mBank Hipoteczny, where they could otherwise serve

as collateral for covered bond issuances.

8 For green covered bonds, collateral is selected in line with the Act on Covered Bonds and Mortgage Banks and consists exclusively of first-ranking
mortgage loans on properties located in Poland and recorded in the statutory cover pool. Further details on the collateral selection process and cover pool
rules are available at: https:/Awvww.mhipoteczny.pl/en/investor-relations/safety-of-covered-bonds/
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3. Use
of proceeds

mBank Group intends to allocate the proceeds of Green Bonds issued under this Framework
exclusively to new and/or existing projects, project financing or other forms of lending

to clients® whose business activities or financed assets demonstrate a clear positive
environmental impact. In particular, eligible financing is expected to contribute to climate
change mitigation or adaptation, natural resource conservation, biodiversity protection,
pollution prevention and control. All financed activities must meet the selection criteria defined
in this Framework (“Eligibility Criteria").

The following section sets out the Eligible Categories and their corresponding high-level
Eligibility Criteria. These are presented in the table below, together with an overview of the
relevant EU environmental objectives, references to economic activities covered by the EU
Taxonomy, and the UN Sustainable Development Goals (SDGs)"® that may be advanced
through the financing of these activities. Eligible assets may contribute to more than one
environmental objective or SDG, depending on the nature of the activity.

In defining the Eligibility Criteria, mBank Group takes into account relevant elements of the EU
Taxonomy framework, including technical screening criteria related to Substantial Contribution
(SC), where appropriate. These elements are applied as a technical reference to support the
identification of assets with demonstrable positive environmental impact for the purposes

of Green Bond issuance under the ICMA Green Bond Principles. Detailed technical
requirements — including specific thresholds and quantitative criteria related to SC, as well

as, where applicable, Climate Bonds Initiative (CBI) technical criteria — are set out in Annex 2
(“Technical Eligibility Criteria").

In parallel, mBank Group has established internal processes to assess compliance with

the remaining EU Taxonomy requirements, namely Do No Significant Harm (DNSH) and
Minimum Safeguards (MS), which are conducted on a best-effort basis and, where relevant,
at the level of individual assets or counterparties, in line with the Group's EU Taxonomy
assessment methodology described in this Framework. mBank Group continues to enhance
its data availability, assessment processes and portfolio composition with the objective of

9 Defined as the financing for the acquisition of any asset or a right to use any asset (including, without limitation, loans, renting, leasing, and operating
leases), among those described in the Eligible Categories.
10  https:/;mwww.undp.org/sustainable-development-goals
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progressively increasing the share of assets that meet all applicable EU Taxonomy requirements.

In developing the Eligibility Criteria, mBank Group has taken into account the following

reference documents:

= the ICMA Green Bond Principles

= the EU Taxonomy for Sustainable Activities”"

= where possible, the Technical Screening Criteria set out in the EU Taxonomy Delegated Acts
in force at the time of publication of this Framework

= the Climate Bonds Taxonomy and Climate Bonds Standard Sector Criteria (for Green Bonds
intended to be certified by Climate Bonds Initiative)™

Assets that are assessed as EU Taxonomy-aligned may be allocated to Green Bonds issued
under this Framework. Where an issuance is designated as a EuGB issuance, allocation will
be limited to assets that fulfil all requirements of the EU Taxonomy Regulation, including SC,
DNSH and MS, in accordance with the requirements of the EuGB Regulation. Such assets will
be described in a dedicated EuGB Factsheet prepared for the respective issuance.

The list of Eligible Assets may be extended to include additional sectors
or categories that deliver clear environmental benefits, subject to an update
of this Framework and an updated Second Party Opinion.

Eligible Categories and high level Eligibility Criteria

Eligible Category Description & high level Eligibility Criteria

Financing of the construction, acquisition, renovation

and operation of energy-efficient residential and commercial
buildings, including individual measures that improve building
energy performance, such as renewable energy installations,
insulation, high-efficiency heating, ventilation and
air-condition (HVAC) systems, lighting upgrades, and building

Green Buildings :
automation or control systems.

Relevant SDGs:

Key EU Environmental Objective: Climate Change Mitigation

Indicative EU Taxonomy activities: 7.1 Construction of new
buildings; 7.2 Renovation of existing buildings; 7.3 Installation/
maintenance of energy efficiency equipment; 7.4 Installation
of EV charging stations in buildings; 7.5 Measurement and
control of energy performance; 7.6 Installation of onsite
renewable energy technologies; 7.7 Acquisition and ownership
of buildings.

n https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en#why
12 https://www.climatebonds.net/standard/sector-criteria
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Eligible Category Description & high level Eligibility Criteria

Financing of renewable energy generation and supporting
activities, including the generation of electricity, heat

and cooling from renewable sources, such as wind (onshore/
offshore), solar energy (photovoltaic and solar cogeneration),
hydropower subject to robust environmental safeguards,
and sustainable bioenergy, as well as the manufacture

and installation of renewable energy technologies, battery
storage technologies, heat pumps, and renewable or waste
heat-based district heating and cooling systems.

Renewable Energy
Relevant SDGs:

Key EU Environmental Objective: Climate Change Mitigation

Indicative EU Taxonomy activities: 3.1 Manufacture

of renewable energy technologies; 3.4. Manufacture

of batteries; 3.5. Manufacture of energy efficient equipment
for buildings; 4.1 Solar PV; 4.3 Wind; 4.5 Hydropower; 4.8
Bioenergy; 4.15 District heating/cooling distribution; 4.16 Heat
pumps; 4.17 Solar cogeneration; 7.6 Installation of renewable
energy technologies.

Financing of zero-emission mobility solutions, including
zero-tailpipe-emission passenger cars and light commercial
vehicles, electric buses and coaches, electric passenger rail,
low carbon freight transport, cycling and pedestrian mobility
solutions, as well as charging and hydrogen refuelling

Clean Transportation infrastructure.

Relevant SDGs:
Key EU Environmental Objectives: Climate Change
Mitigation; Pollution Prevention and Control

Indicative EU Taxonomy activities: 6.1 Passenger interurban
rail transport; 6.2 Freight rail transport; 6.3 Urban and suburban
transport; 6.4 Personal mobility devices and cycle logistics;

6.5 Clean vehicles; 6.13 Cycling infrastructure; 6.14 Rail
infrastructure; 6.15 Low carbon road transport and public
transport infrastructure.

Financing of infrastructure that enables integration,
transmission, distribution and storage of renewable electricity,
including grid expansion or reinforcement, high efficiency grid
components, digitalisation and control technologies, and battery
storage facilities directly supporting renewable energy systems.

Electricity Transmission,
Distribution & Storage
Relevant SDGs:

Key EU Environmental Objective: Climate Change Mitigation

Indicative EU Taxonomy activities: 4.9 Transmission
and distribution of electricity; 4.10 Electricity storage.




Eligible Category Description & high level Eligibility Criteria

Financing of activities that support pollution prevention
and control, including selective waste collection
and segregation, material recovery and recycling, wastewater
Waste Management collection and treatment.
Relevant SDGs:
Key EU Environmental Objectives: Climate Change
Mitigation; Pollution Prevention and Control

Indicative EU Taxonomy activities: 5.3 Wastewater
collection and treatment; 5.4 Renewal of wastewater systems;
5.5 Collection and transport of non-hazardous waste;

5.9 Material recovery from non-hazardous waste.
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4.Process
for project
evaluation
and selection

HEI Governance Framework

To ensure consistent implementation of this Framework across the mBank Group,
governance and oversight responsibilities are allocated between the Sustainable
Development Committee of mBank Group S.A. (the “Group Committee”) and the Sustainable
Development Committees of the issuing entities (the “Committees”).

The Group Committee is responsible for maintaining this Framework and overseeing

its implementation at Group level. In particular, it monitors compliance with applicable market
standards, regulatory developments and the Group’s sustainability strategy, and ensures

a consistent interpretation of the Framework across all issuing entities. The Group Committee
also reviews and addresses any recommendations raised by the Second Party Opinion provider
and may seek support from external experts where relevant.

Each issuing entity within the mBank Group has established a dedicated Sustainable
Development Committee responsible for the application of this Framework at the entity level.
These Committees oversee the processes related to the identification, evaluation and selection
of Eligible Assets, management of proceeds and preparation of allocation and impact reporting,
taking into account the regulatory and organisational context of the respective entity. Due to its
specific operating model, a separate Committee has been established for mBank Hipoteczny
S.A. The Committee of each issuing entity is composed of representatives from areas such as
Treasury, Risk Management, Sustainable Finance, and asset origination and/or management
functions, as well as other functions deemed relevant by the issuing entity.

Matters falling outside the mandate of an issuing entity are escalated to, and resolved
by the Group Committee.

'I. Project selection and evaluation

mBank Group has established a transparent and structured process to ensure that the assets
included in the Eligible Assets Portfolio meet the Eligibility Criteria defined in this Framework,

as well as the Group's Sustainability Standards. Eligibility Criteria apply exclusively to assets that
have already passed the Group's standard credit approval process, including internal regulations,
Sustainability Standards and Exclusion Criteria.




The evaluation and selection process is a cross departmental effort coordinated

by the Sustainable Development Committee of the issuing entity (the “Committee”) and involves

the following functions:

= Business Units responsible for asset origination or management identify potential Eligible
Assets during the standard credit process and flag eligible exposures based on the technical
criteria defined in the Appendix 2.

= Risk and Sustainable Finance Teams verify pre selected assets against the Sustainability
Standards and Exclusion Criteria and assess relevant environmental and social risks,
potential controversies, and regulatory considerations. Where assets are intended to qualify
as EU Taxonomy aligned, the assessment includes Substantial Contribution (SC), Do No
Significant Harm (DNSH) and Minimum Safeguards (MS).

= Treasury Department is responsible for the operational management of the Eligible
Assets Portfolio, including monitoring allocation levels against outstanding green
bonds, managing the size and composition of the portfolio, preventing double counting,
and supporting the assessment of issuance capacity.

A\
. .
II; Portfolio Management

Treasury maintains the aggregated Eligible Assets Portfolio on an ongoing basis, applying

a portfolio based approach. The Sustainable Development Committee of the issuing entity
performs annual oversight of the Eligible Assets Portfolio, confirming its overall alignment
with the Eligibility Criteria and the Group's sustainability standards and reviewing the portfolio
sufficiency prior to each green bond issuance.

Updates to the Eligibility Criteria will not apply retroactively to bonds issued prior to such
changes. For EuUGB issuances applying a portfolio approach, assets included in allocation
reporting will be assessed against the most current technical screening criteria within
the seven year period preceding each allocation report.

l&l EU Taxonomy Assessment Methodology

As part of the evaluation and selection process, mBank Group assesses whether Eligible
Assets meet the requirements of the EU Taxonomy Regulation, where applicable.

The assessment covers the following three components:

= Substantial Contribution (SC)

= Do No Significant Harm (DNSH)

= Minimum Safeguards (MS)

A category specific approach is applied, consistent with the nature of the financed activity
and the availability of data.

Residential Real Estate

For residential mortgage exposures, alignment with the SC criteria is assessed primarily based
on energy performance metrics or building certification thresholds. DNSH considerations focus
on selected physical climate risks relevant to Poland, while the verification of MS is not required
for retail borrowers, as the activity is not linked to the production of goods or the provision

of services within the meaning of the EU Taxonomy guidance.




Corporate Lending and Project Finance

For corporate clients, project finance and asset based lending, mBank evaluates EU Taxonomy
alignment based on the declared purpose of financing, relevant technical screening criteria,
and documentation provided by the client where necessary. DNSH compliance is verified
proportionately to the environmental profile of the activity, while adherence to MS is assessed
through client disclosures, available public information and internal monitoring processes.

Taxonomy review and validation

Where needed, the Taxonomy assessment may be supported by internal experts or external
reviewers. Assets for which alignment cannot be demonstrated are not considered Taxonomy
aligned and may only be allocated to Green Bonds where EU Taxonomy alignment is not
required. For EUGB issuances, only assets assessed as Taxonomy aligned are eligible.




5. Management
of proceeds filli

[

mBank Group will manage the proceeds from Green Bonds issued under this Framework
using a portfolio approach. An amount equal to the net proceeds of each issuance is tracked
and allocated to the Eligible Assets Portfolio, which consists of assets selected in accordance
with the process described in Section 4. “Process for project evaluation and selection”.

<:‘)\ Tracking and Allocation

mBank Group uses internal information systems to track the allocation of proceeds

on a portfolio basis. Eligible Assets are uniquely identified and attributed to the relevant Eligible
category, to ensure transparency and prevent double counting, with allocations monitored
against outstanding green debt instruments.

For Green Covered Bonds issued by mBank Hipoteczny S.A,, allocation tracking is supported
by a dedicated cover pool register, which serves as the technical record for monitoring

the eligibility of underlying assets in line with both the Framework and applicable mortgage
banking regulations.

izi Portfolio Coverage

mBank Group strives to maintain, at any point in time, a volume of Eligible Assets that

is equal to or exceeds the aggregate net proceeds of outstanding Green Bonds. This objective
is pursued on a best efforts basis, recognising that allocation may occur progressively following
issuance and within the allocation period defined in this Framework, typically up to 24 months
from issuance date.

Assets that mature, are fully repaid, defaulted, or otherwise cease to meet the Eligibility Criteria,
including due to ESG-related controversies, are removed from the Eligible Assets Portfolio.
mBank Group aims to replace such assets with new Eligible Assets as promptly as practicable,
in order to maintain sufficient portfolio coverage in line with outstanding Green Bonds.




r <
:!: Management of Unallocated Proceeds
Pending full allocation to the Eligible Assets Portfolio, or in the event of a temporary shortfall,
any unallocated proceeds will be held within the respective issuing entity’s liquidity reserve
and invested temporarily in cash, cash equivalents or other liquid and marketable instruments.
For Green Covered Bonds issued by mBank Hipoteczny S.A., unallocated proceeds are
managed in accordance with the Act on Covered Bonds and Mortgage Banks and invested
exclusively in permitted money market instruments.

mBank Group guarantees that unallocated proceeds will not be used

to finance GHG intensive projects, activities inconsistent with a low carbon
and climate resilient economy, or any sectors listed in the Exclusion Criteria
defined in this Framework.

While shortfalls are not intended to occur for EuGB issuances, any such temporary balance would
be managed within the liquidity portfolio in strict adherence to these exclusionary policies.




6. Reporting

All issuing entities within mBank Group are committed to report on any Green Bonds
issued under this Framework in line with best market practice. Reporting will cover both
the allocation of proceeds and the associated environmental impacts, and will be provided
annually, at least until full allocation of the proceeds or upon the occurrence of material
changes. In particular, mBank Hipoteczny will provide investors with separate reporting
on outstanding Green Covered Bonds, governed by the rules described below.

The Committee of each issuing entity will be responsible for preparing and publishing

an annual report summarizing the Eligible Assets Portfolio and all outstanding Green

Bonds, including information on the allocation of proceeds and the environmental impact

of the associated assets, presented at least on an aggregated portfolio basis and category level.
Portfolio-level disclosure is applied due to confidentiality considerations and asset granularity.
mBank Group intends to align its Green Bond reporting with the approach set out in ICMA's
Handbook — Harmonised Framework for Impact Reporting (June 2024) on a best efforts basis,
or with any subsequent updates to market best practice.

For EuGB issuances, allocation and impact reporting will be prepared in compliance with
Annex Il and Il of the EuGB Regulation.

The allocation and impact reports will be made available on mBank’s website at:
https://www.mbank.pl/en/investor-relations/ratings-debt-instruments/

For mBank Hipoteczny’s Green Covered Bonds the relevant report will be
published at: https://mhipoteczny.pl/en/investor-relations/

HEI Allocation reporting

The allocation report will include the following information:

= the notional amount and maturities of the outstanding Green Bond issuances;

= the total amount of proceeds allocated across each Eligible Asset Category; for projects
where only a portion of financing is eligible, only the eligible share will be reported,;

= the total amount of proceeds of EuUGBs (if any) allocated to EU Taxonomy-aligned assets;

= the amount or percentage of new financing and refinancing;

= the balance of unallocated proceeds (if any).
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Additionally, when appropriate and subject to confidentiality constraints, the issuing entity
within mBank Group may provide specific examples of eligible assets to which Green Bonds
proceeds have been allocated.

Tl .
! Impact Reporting

The impact report will provide information on the environmental impact of the Eligible Assets
Portfolio by category of allocated assets, subject to data availability. The applied methodology
may be described where relevant.

The indicators listed below illustrate the types of impact metrics that an issuing entity intends

to disclose at the category level. This list is non exhaustive, and metrics may be updated
or expanded in the future.

Eligible Assets Category Potential Impact Indicators

Estimated annual energy savings in MWh/GWh
(electricity)/year

= Estimated annual GHG emissions reduced or avoided
in tonnes of CO_e/year

= Financed floor area (m?)
= Number of projects with Green Building certification

Green buildings
(residential and
commercial real estate)

= Annual energy production from renewable sources in MWh
= Additional capacity of renewable energy plant(s)
Renewable energy constructed or rehabilitated in MW
= Estimated annual GHG emissions reduced or avoided
in tonnes of CO_efyear

= Number of projects financed

= Estimated annual GHG emissions reduced or avoided
in tonnes of CO_ e/year

= Annual passenger-kilometres (i.e. the transport of one
passenger over one kilometre) and/or passengers; or annual
tonne-kilometres (i.e. the transport of one tonne over one
kilometre) and/or tonnes

= Number of electric vehicle charging stations installed

Clean transport

Electricity transmission, = Number of projects financed
distribution and storage = Kilometers of infrastructure financed

= Number of projects financed

= Waste that is separated, collected, treated and/or prevented,
minimised, reused, recycled, before and after the project
in % of total waste and/or in absolute amount in tonnes p.a.

Waste management




7. External
review

In Second Party Opinion (Pre-issuance)

mBank Group has obtained a Second-Party Opinion from ISS-Corporate Solutions, Inc. to confirm
the alignment of the Framework with the ICMA Green Bond Principles, to review the alignment
of selected Eligible Asset categories with the EU Taxonomy criteria limited to the assessment

of the substantial contribution criteria and the minimum safeguards, as well as to provide

an independent assessment of the expected environmental benefits of the projects financed.

are publicly available on mBank’s website:

0 The Second Party Opinion along with this Green Bond Framework
https://www.mbank.pl/en/investor-relations/ratings-debt-instruments/

Ial Verification (Post-issuance)

An issuing entity within mBank Group will engage an independent auditor or reputable
verifier to provide an external assessment of the annual allocation of proceeds from Green
Bonds to the Eligible Assets Portfolio.

The annual reports, together with the corresponding external reviews, will be made publicly available
on mBank's website: https:/Aswww.mbank.pl/en/investor-relations/ratings-debt-instruments/

In case of an issuance of EUGBSs, an issuing entity of mBank Group will publish a Factsheet
in accordance with the EuGB Regulation and will obtain a positive opinion by an external reviewer.

Both documents will be available on mBank’s website:
https://www.mbank.pl/en/investor-relations/ratings-debt-instruments/

For CBI certified Green Bonds the independent verification will be provided in line with Climate
Bond Standard requirements.
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Appendix 1
Exclusion Criteria

Category

Exclusions

Coal

= Financing of entities engaged in thermal coal extraction
(specified PKD/NACE codes)

= Financing of new coalfired installations, any expansion
of existing capacity, and modernization or renovation
of coalfired infrastructure

= Open purpose financing for clients generating electricity
or heat in coalfired installations

Oil & Gas
Extraction

® Financing of CAPEX related to natural gas or crude oil
extraction is excluded, except under strictly defined
exceptional conditions requiring a publicly disclosed
decarbonisation plan, specific internal approvals and
a waiver from the EBRD

Shale Gas

= No financing of entities whose core activity is shale gas
exploration or production

Nuclear

= No financing of investments related to the construction
or development of nuclear power plants

= No financing of entities involved in the production, trade
or disposal of radioactive materials, except for medical
or quality control equipment

Generation
of electricity and heat
(from fossil fuels)

= Financing of new or expanded coal fired generation
capacity is prohibited (see Coal category)

= Gas fired power and heat generation is not excluded but
is treated as elevated risk, requiring strengthened internal
review and recommendations from multiple units

Other fossil fuel
related activities

= Activities within the fossil fuel value chain (e.g., gas
and liquid fuel trading, crude oil refining, gas fuel
production) are not excluded but are classified as elevated
risk unless the client presents a credible transformation plan
or decarbonisation targets




Appendix 2
Technical Eligibility g
Criteria

This Annex sets out the technical eligibility criteria applied for Green Bond eligibility under
this Framework. Where relevant, the criteria refer to elements of the EU Taxonomy technical
screening criteria related to Substantial Contribution, while DNSH and Minimum Safeguards
are assessed separately as described elsewhere in this Framework.

A. Green buildings (residential and commercial
real estate, such as office, retail, logistics and
other buildings)

Eligible assets include financings related to buildings and associated measures that contribute
to climate change mitigation, as defined with reference to the relevant EU Taxonomy technical
screening criteria related to Substantial Contribution (SC), in particular activities set out

in Annex |. The criteria set out below are primarily based on the SC technical screening criteria
under the EU Taxonomy or, where appropriate for the purposes of green bond eligibility,

on recognised market standards and certifications that are considered to support climate
change mitigation outcomes.

Within each sub-category, assets are considered eligible where at least one of the criteria
listed below is met:

Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

® acquisition, ownership and construction of buildings built
7.1 Construction of new after December 3lst, 2020, that demonstrate a Primary
buildings Energy Demand (PED) at least 10% lower than the national
Nearly Zero-Energy Building (NZEB) requirement

1 The NZEB requirement in Poland as defined in national legislation implementing the Energy Performance of Buildings Directive (EPBD), specifically
by the Technical Conditions 2021 (TC 2021). Residential buildings exceeding 5,000 m? are not included in the eligible asset portfolio. For commercial
buildings larger than 5000 m2: (1) the building upon completion undergoes testing for air-tightness and thermal integrity, and any deviation in the levels
of performance set at the design stage or defects in the building envelope are disclosed to investors and clients (2) the life-cycle Global Warming Potential
(GWP) of the building has to be calculated for each stage in the life cycle and is disclosed to investors and clients on demand.




Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

= building renovations that either meet the applicable
requirements for major renovations? or result in a minimum
30% reduction in primary energy demand, calculated
on the basis of the actual PED improvement (excluding
reductions attributable to renewable energy generation).
Such reductions may be achieved through a series
of measures implemented over a period of up to three years

7.2 Renovation
of existing buildings

= installation, maintenance and repair of energy efficiency
equipment?, for example: addition of insulation to existing
envelope components, such as external walls, roofs, lofts,

7.3 Installation/ basements and ground floors, replacement of existing
maintenance windows and external doors with new energy efficient
of energy efficiency solutions, installation and replacement of energy efficient
equipment light sources, installation, replacement, maintenance and
repair of heating, ventilation and air-conditioning (HVAC)
and water heating systems, including equipment related
to district heating services, with highly efficient technologies
7.4 Installation of EV = installation, maintenance and repair of charging stations
charging stations for electric vehicles in buildings and in parking spaces
in buildings attached to buildings
= installation, maintenance and repair of instruments
and devices for measuring, regulation and controlling
energy performance of buildings, for example: zoned
7.5 Measurement thermostats, smart thermostat systems and sensing
and control of energy equipment (including motion and day light control),
performance building automation and control systems, building energy
management systems (BEMS), lighting control systems
and energy management systems (EMS), smart meters for
heat, cooling and electricity.
= installation, maintenance and repair of renewable energy
7.6 Installation of onsite Fechnglogies and the gncillary technical equip.ment,
including (but not limited to): solar photovoltaic systems,
renewable energy . .
technologies solar hot water panels, heat.pumps , solar transpired
collectors, thermal or electric energy storage and heat
exchanger/recovery systems
= acquisition and ownership of buildings built before December
7.7 Acquisition 3lst, 2020, that either achieve at least EPC class A (as verified
and ownership by a valid EPC) or are within the top 15% of the national
of buildings building stock expressed as operational Primary Energy

Demand (PED) and demonstrated by adequate evidence®

2 Major renovation refers to renovation works that either involve costs related to the building envelope or technical systems exceeding 25% of the building’s
value (excluding land), or affect more than 25% of the surface area of the building envelope, in line with Directive 2010/31/EU on the energy performance
of buildings (EPBD).

3 Provided that these renovation measures comply with minimum requirements set for individual components and systems in the applicable national
measures implementing Directive 2010/31/EU and, where applicable, are rated in the highest two populated classes of energy efficiency in accordance
with Regulation (EU) 2017/1369 and delegated acts adopted under that Regulation.

4  For heat pumps, eligibility requires that they contribute to renewable energy targets in heating and cooling, in accordance with Directive (EU) 2018/2001
on the promotion of the use of energy from renewable sources (RED I1), together with the related ancillary technical equipment.

5 mBank applies the national operational Primary Energy Demand (PED) performance levels defined by the Ministry of Development and Technology
(MRIT) to determine whether a building meets the top 15% energy performance threshold for its category in Poland. These thresholds are based on energy
performance certificate data from the Central Register of Energy Performance of Buildings and are published by MRIT in its national guidance on the EU
Taxonomy for buildings (See: Taksonomia zrownowazonego finansowania inwestycji — budynki).
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Additional standards Technical criteria

= residential buildings complying with Technical Condition
2021 (TC 2021) or newer by year of construction or by Energy
Performance Certificate are automatically eligible for
gualification for green bonds where the mid-point of the
bond term is no later than 2031, based on Climate Bonds
Initiative (CBI's) Buildings Eligibility Criteria® in compliance
with CBI's established residential market proxy for Poland?;

= commercial buildings compliant with CBI's Buildings
Eligibility Criteria version 2.18

Climate Bonds Initiative
Buildings Criteria

= puildings which received (or will receive) at least one of the

Recognised following certifications: LEED® "Gold” and above, BREEAM
market standards "Excellent” and above, DGNB® “Gold"” and above, HQE
and certifications “Excellent” and above, EDGE Zero Carbon or Passivhaus

certification

For mortgage loans qualified by mBank Hipoteczny, more restrictive eligibility criteria apply
under the Act on Covered Bonds and Mortgage Banks, with detailed requirements published
on the mBank Hipoteczny website®.

Excluded from financing with green bond proceeds are commercial
buildings designed or intended for controversial activities with harmful
social or environmental impacts (including tobacco, weapons, gambling),
as well as industrial facilities used for extraction, storage, transportation
or manufacture of fossil fuels.

B. Renewable energy

Financing of activities contributing to climate change mitigation through renewable energy
generation, as defined with reference to the relevant EU Taxonomy technical screening criteria
related to Substantial Contribution, in particular activities set out in Annex |.

Specific eligibility criteria comprise in particular energy generation and equipment
manufacturing for:

Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

3.1 Manufacture
of renewable energy
technologies

= manufacture of renewable energy technologies enabling
the generation, transmission or use of renewable energy

6 For green bonds issued after disclosure of this Framework update the Buildings Eligibility Criteria version 2.1 apply as published here:
https://www.climatebonds.net/files/documents/Sector-Criteria-Buildings-Criteria-v2.1-Dec-2023-1.pdf. For outstanding green bonds the eligibility criteria
defined as of their issue date will be applied.

7  https:/mwww.climatebonds.net/files/files/Residential%20Proxy%20Poland%281%29.pdf

8 https://www.climatebonds.net/files/files/sector-criteria-buildings-criteria-v2-1-dec2023.pdf

9  https:/mhipoteczny.pl/en/
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Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

= manufacture rechargeable batteries, battery packs and
accumulators and their respective components (battery active
materials, battery cells, casings and electronic components),
including from secondary raw materials, that result
in substantial GHG emission reductions in transport, stationary
and off-grid energy storage and other industrial applications;

= recycling of end-of-life batteries

3.4 Manufacture
of batteries

=  manufacture of following products and their key
components:
(i)  windows with U-value lower or equal to 1.0 W/m?2K;
(i) doors with U-value lower or equal to 1.2 W/m?2K;
(iii) external wall systems with U-value lower or equal

to 0.5 W/m2K;

(iv) roofing systems with U-value lower or equal
to 0.3 W/m2K;

(v) insulating products with a lambda value lower or equal
to 0.06 W/mK;

(vi) household appliances falling into the highest two
populated classes of energy efficiency in accordance
with Regulation (EU) 2017/1369 of the European
Parliament and of the Council(*) and delegated acts
adopted under that Regulation;

(vii) light sources rated in the highest two populated
classes of energy efficiency in accordance with
3.5 Manufacture Regulation (EU) 2017/1369 and delegated acts adopted
of energy efficient under that Regulation;
equipment for (viii) space heating and domestic hot water systems
buildings rated in the highest two populated classes of energy

efficiency in accordance with Regulation (EU) 2017/1369
and delegated acts adopted under that Regulation;
(ix) cooling and ventilation systems rated in the
highest two populated classes of energy efficiency
in accordance with Regulation (EU) 2017/1369 and
delegated acts adopted under that Regulation;
(x) presence and daylight controls for lighting systems;
(xi) heat pumps compliant with the technical screening
criteria set out in Section 4.16 of this Annex;
(xii) facade and roofing elements with a solar shading
or solar control function, including those that support
the growing of vegetation;
(xiii) energy-efficient building automation and control
systems for residential and non-residential buildings;
(xiv) zoned thermostats and devices for the smart
monitoring of the main electricity loads or heat loads
for buildings, and sensing equipment

= development, construction, acquisition, ownership,
4.1 Solar PV operation and maintenance of solar photovoltaic systems
for electricity generation




Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

= development, construction, acquisition, ownership,
4.3 Wind operation and maintenance of onshore and offshore wind
energy generation facilities

= development, construction, acquisition, maintenance
and operation of new hydropower plants if they meet one
of the following:
(i) life-cycle greenhouse gas emissions intensity below

100 gCO,e/kWh,

(i) power density above 5 W/m2or
(iii) run-of-river without artificial reservair,
as well as the refurbishment or refinancing of existing
hydropower plants provided that such plants meet one
of the criterion for new hydropower plants and such
refurbishment does not result in an increase in the size
of the water reservoir®

4.5 Hydropower

® electricity generation installations using biomass", biogas

4.8 Bioener L . .
y or bioliquids as their exclusive fuel source

= construction and operation of pipelines and associated
infrastructure for distributing heating and cooling, where
the systems meets the definition of efficient district
heating and cooling systems laid down in Article 2, point 41,
of Directive 2012/27/EU;
= refurbishment of pipelines and associated infrastructure for
the distribution of heating and cooling, where the investment
enabling the system to meet the definition of efficient
district heating or cooling, as set out in Article 2, point 41,
of Directive 2012/27/EU, is initiated within a three-year period,
as evidenced by a contractual obligation or an equivalent
arrangement in the case of operators responsible for both
generation and the network.
= implementation of activities comprising:
(i) modifications enabling operation at lower temperature
regimes;
(i) deployment of advanced pilot systems, including
control and energy management systems and Internet
of Things solutions

4.5 District heating/
cooling distribution

= installation, maintenance and operation of electric heat
pumps, where the following criteria are met:
(i) refrigerant threshold: Global Warming Potential does
4.16 Heat pumps not exceed 675;
(i) energy efficiency requirements laid down in the
implementing regulationsunder Directive 2009/125/EC
are met

10
ll

A maximum installed capacity limit of 1,000 MW applies to all projects within this category.

Under this Framework, biomass is limited to waste based and residual biomass and by products (including agricultural and food processing residues
and other organic waste not intended for food or feed use), and excludes primary biomass, food based biomass, dedicated energy crops and primary
forest biomass. Eligible agricultural and forest biomass must comply with the sustainability and greenhouse gas emission criteria set out in Article 29

of Directive (EU) 2018/2001, as verified through due diligence procedures.




Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

= manufacture, development, construction, installation,
maintenance and operation of solar cogeneration installations
producing both electricity and heat, where at least 85%
of the electricity output is generated from solar energy

4.17 Solar cogeneration

= installation, maintenance and repair of renewable energy
technologies and related ancillary technical equipment,
where such activities are not included within the scope
of green building construction or renovation projects

7.6 Installation
of renewable
energy technologies

C. Clean transportation

Financing of activities contributing to climate change mitigation through clean and zero-emission
transport solutions, as defined with reference to the relevant EU Taxonomy technical screening
criteria related to Substantial Contribution, in particular activities set out in Annex I.

Such financing may relate to the development, manufacture, upgrade, acquisition,
maintenance, operation and/or leasing of the following assets and activities:

Technical screening criteria to Substantial Contribution

EU Taxonomy activit
N ¥ under the EU Taxonomy

= rail rolling stock used for interurban passenger transport,
provided that such rolling stock has zero direct (tailpipe)
CO; emissions, including electric and bimodal rolling stock

6.1 Passenger interurban
rail transport

® zero-emission locomotives and wagons for the transport
of goods’?, including electric and bimodal rolling stock,
provided that such rolling stock has zero direct (tailpipe)
CO; emissions

6.2 Freight rail transport

® zero-emission public passenger transport by road,
including urban buses and interurban coaches
transporting public passengers, as well as key components
for such vehicles, for example the manufacturing
and leasing of electric buses or similar vehicles
and the manufacturing of batteries used in electric buses
and coaches (e.g. high-density lithium-ion batteries)

6.3 Urban and suburban
transport

6.4 Personal mobility
devices and cycle
logistics

public walking and cycling infrastructure and cycling
schemes®™

12 Excluding freight rail vehicles used for the transportation of fossil fuels.
13 These schemes may include bicycles or scooters purchased as part of public transport infrastructure or sharing schemes (e.g. bike sharing or bike
and ride), not intended for individual ownership, and deployed with or without electric assistance.




Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

®  zero-emission passenger cars and light commercial
vehicles used for private transport', as well as key
components for such vehicles, provided that they have
6.5 Clean vehicles zero direct (tailpipe) CO, emissions, including for example
the manufacturing and leasing of electric vehicles
and the manufacturing of batteries used in electric cars
(e.g. high-density lithium-ion batteries)

= cycling infrastructure, including dedicated cycling lanes,
paths and routes, bicycle parking facilities and bike and ride
infrastructure, enabling safe and efficient cycling as a mode
of transport

6.13 Cycling infrastructure

® rail transport networks used for the transport of passengers
and/or goods, including:
(i) zerodirect CO, emissions rail systems, or
(i) passenger rail networks meeting a universal direct
emissions threshold of 50 g CO,e/pkm or 80.47 gCO./
pmi, or
(iii) freight rail that meeting a universal direct emissions
6.14 Rail infrastructure threshold of 25 g CO,e/tkm or 40.23 gCO,/tmi,
as well as supporting rail infrastructure, for example
construction of metro or tramway lines;
= dedicated supporting infrastructure for eligible rolling stock
and rail transport networks, including for example train
and bus stations, traction maintenance depots, motive
power depots for electric rolling stock and associated backup
electricity infrastructure

6.15 Low carbon road
transport and
public transport
infrastructure

= infrastructure for zero emission and low carbon transport,
including dedicated electric vehicle charging stations
and hydrogen refuelling stations

D. Electricity transmission, distribution
and storage

Financing of activities contributing to climate change mitigation through electricity
transmission, distribution and storage, in line with the relevant EU Taxonomy technical
screening criteria for Substantial Contribution, in particular activities set out in Annex I.
Eligible financing may cover investments supporting the integration and effective use

of renewable electricity, including electricity transmission and distribution infrastructure
and electricity storage systems.

The scope of eligible activities under this category includes:

14 Excluding vehicles used for the purpose of transportation of fossil fuels.




Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

= construction, upgrade and/or operation of dedicated electricity
infrastructure directly connecting, or expanding an existing
direct connection, between a power generation facility
(wind energy or solar energy that meets the requirements
of the relevant EU Taxonomy) and a substation or network,
including: overhead lines (conductors and insulators)
and pylons, transformers, reactors and substations,
underground cables, circuit breakers and switchgear;

4.9 Transmission = installation of equipment to increase the controllability
and distribution and observability of the electricity system and to enable
of electricity the development and integration of renewable energy

sources, including:

(i) sensors and measurement tools (including
meteorological sensors for forecasting renewable
production);

(i) communication and control (including advanced
software and control rooms, automation of substations
or feeders, and voltage control capabilities to adapt
to more decentralised renewable infeed)

= construction, upgrade and/or operation of wholly dedicated
electricity storage facilities, including battery systems,
4.10 Electricity storage serving renewable energy generation facilities (wind energy
or solar energy) that meets the requirements of the relevant
EU Taxonomy

E. Waste management

Financing of activities contributing primarily to climate change mitigation, and with potential
co benefits for pollution prevention and control and the transition to a circular economy,

in line with the relevant EU Taxonomy technical screening criteria for Substantial Contribution.
Eligible financing may cover the activities listed below.

Technical screening criteria to Substantial Contribution

EU Taxonomy activit
Y Y under the EU Taxonomy

5.3 Wastewater = collection, transport, treatment and discharge of urban
collection and industrial wastewater in wastewater treatment systems
and treatment in accordance with applicable environmental standards®

= renewal, extension and upgrading of wastewater collection
and treatment systems aimed at improving environmental
performance, efficiency and compliance with applicable
environmental standards'®

5.4 Renewal
of wastewater
systems

15 Treatment of wastewater originating from fossil fuel extraction, processing, transportation or production activities is excluded under this Framework.
Compliance with applicable environmental standards refers to compliance with relevant EU and national environmental legislation, including permits
and regulatory requirements applicable to wastewater collection and treatment systems.

16 Treatment of wastewater originating from fossil fuel extraction, processing, transportation or production activities is excluded under this Framework.
Compliance with applicable environmental standards refers to compliance with relevant EU and national environmental legislation, including permits
and regulatory requirements applicable to wastewater collection and treatment systems.




Technical screening criteria to Substantial Contribution

EU Taxonomy activity
under the EU Taxonomy

® municipal waste collection and source segregation,
sorting and treatment activities, where the final objective
is the preparation for reuse or conversion into secondary
raw materials”

5.5 Collection and
transport of non-
hazardous waste

5.9 Material recovery = recycling and other recovery operations converting non
from non-hazardous hazardous waste into secondary raw materials for further
waste use in production processes

17  For projects aimed at recycling of electronic waste, an environmental and social risk mitigation assessment is required to prevent adverse health impacts

and the leakages of toxic substances into surrounding environment.
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